“All the News
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Late Edition

New York: Today, sunny, less hazy,
not as humid. High near 80. Tonight,
clear. Low 66. Temorrow, cloudy, per-
haps a shower late. High 77. Yester-
day, high 90, low 66. Details, page B6.
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Slovenian troops as they arrested three men yesterday at the train station in Ljubljana, the republic’ s capital.

Reuters

Belgrade Orders
Army to Return
To fts Barracks

By CHUCK SUDETIC
Special to The New York Times

LJUBLJANA, Yugoslavia, Monday,
July 1 — The Prime Minister of Yugo-
slavia and the leader of the breakaway
republic of Slovenia announced late
Sunday-night that the Yugoslav Army
had been ordered to withdraw to its |

barracks in an effart to ease the coun-[

try away from the edge of civil war.

Early this morning, the Government
in Belgrade took another important
step toward restoring order when it in-
stalled a new head of the federal presi-
dency, ending a six-week impasse that
weakened the federal Government's
authority to deal with separatist chal-
lenges from Slovenia and Croatia.

“We can announce following these
talks that the withdrawal of the units to
their barracks will begin tomorrow,”
said- the Slovenian Prime Mimster
Lojze Peterle.

Army’s Ultimatum

The order, if carried out, would in ef-
fect leave Slovenia with its independ-
ence. But there is no assurance that the
army will comply with the order. In a
statement on television on Sunday
night, the federal Prime Minister, Ante
Markovic, said the army had acted on
its own on Saturday when it delivered
anultimatum demanding that Slovenia
they-abandon control of its borders.

-On Sunday, the Slovenian govern-
ment rejected the ultimatum, daring
the-federal army to take the “‘decisive
military action” that they had threat-
ened and spurring Mr. Markovic to

Continued on Page A6, Column 3

Opposition Leaders
Arrested in Algeria;
Tanks Are Called In

By YOUSSEF M. IBRAHIM
Specialto The New York Times

PARIS, Monday, July 1 — Security
forces in Algeria rolled tanks into the
capital on Sunday and arrested the two
leaders of the powerful Islamic fund-
mentalist party that is challenging the
long rule of Presiderit Chadli Benjedid.

The two party leaders, Abassi
Madani and his deputy, Ali Belhadj,
were taken into custody in Algiers
after both issued challenges to martial
law, which was imposed throughout the
country on June § in response to a cam-
paign of strikes and demonstrations
led by the fundamentalist party, the Is-
lamic Salvation Front.

Reuters reported from Algiers that
about 100 members ‘of the National
Guard surrounded the headquarters of
the opposition party after hours of
shooting in neighborhoods of the capi-
tal beginnihg Saturday night. Wit-
nesses were quoted as saying that the
police had fired warning shots after
youths started taunting security forces
Sunday morning.

».
Hours after the arrests, heavy gun-
fire was heard in the capital this morn-
ing as well, Reuters said, but there
were no reports of casualties.

Over the weekend both party leaders
had repeatedly urged their followers to
igrniore the nightly curfew in force from
11:30 P.M. to 3:30 A.M. In a speech on
Friday, Mr. Madani threatened to

Continued on Page A5, Column I

Kemp’s Proposals on Poverty
Given Sympathy, Not Action

‘By JASON DePARLE
Special to The New York Times

WASHINGTON, June 30 — A year
ago, White House aides drafted a 10-
page memorandum to provide Presi-
dent Bush with a vision for a war on
poverty. They ran it past Jack F.
Kemp, the Administration’s Housing
Secretary and anti-poverty czar.

‘“That’s not a vision,”” Mr. Kemp
complained in a letter- to:the White
House. He was particularly annoyed by
the document’s call for two technical
studies of how anti-poverty programs
are financed and managed.

In a White House already criticized
for ‘‘studying the probleni todeath,” he
wrote the studies would drag on for an-
other year. ‘‘Meanwhile, what's going
on in our neighborhoods and on the
streets?”’

It is now a year later, and many Ad-
ministration officials say Mr. Kemp's
prophecy of endless study is close to
coming true. Wien the President con-
vened a Cabinet meeting this month for
an anti-poverty report, the discussion
swirled around one unenacted — and

‘some -say tepidly endorsed — legisla-

tive proposal, and the same two studies
that had made Mr. Kemp cringe. The
meeting then adjourned, pending fur-
ther study.

In the Bush Administration, the fight
against poverty has been a slow go. Its
pace illustrates the difficulties that
arise when a conservative like Mr.
Kemp tries to-rally a Republican Ad-
ministration around what have histori-
cally been Democratic concerns.

Mr. Kemp's anti-poverty platform
sails under the banner of ‘‘empower-
ment,”* a market-driven strategy that
seeks to give the poor more power by
letting them bypass Government bu-
reaucracy. Arguing that such bureau-
cracies have ruined public housing and
education, he calls for programs to
help the poor buy their own homes and
choose their children’s schools. In addi-
tion, he wants tax breaks for busi-
nesses that locate near poor neighbor-

Continued on Page All, Column 4

FINAL GUT IS MADE
ON MILITARY BASES
THAT SHOULD GLOSE

STATEN ISLAND PORT SAFE

Full Set of Recommendations
By Civilian Commission
Now Go to President

By GWEN IFILL
Special 1o The New York Times

WASHINGTON, June 30 — The Fed-
eral commission charged with closing
military bases, working until the last
heurs before its deadline, voted today
to recommend closing the huge naval
shipyard at Philadelphia and the naval
station in Long Beach, Calif., the Army
base at Fort Ord in California and a
number of smaller instal’ations around
the country.

" But the seven-member panel re-
jected several recommendations by
Defense Secretary Dick Cheney, who
‘had proposed closing dozens of bases to
accommodate a 25 percent reducticn in
personnel expected by 1997.

Among the bases reprieved in the
public voting today, as a crowd of law-
makers and local politicians looked on,

.were the 2-year-old Staten Island naval

home port and Fort Dix in central New
Jersey. Fort Dix would be kept at re-
duced levels for training reserves and
active units. [Page Al0.]

Bush’s Approval Is Uncertain

By midnight, the Defense Base Clo-
sure and Realignment Commission,
working from a list of 45 candidates for
shutdown, had voted to recommend
closing 24 of them, keeping 15 open, and
consolidating the remainder. Seven of
the closings were announced on Fri-
day.

The recommendations go to Presi-|

dent Bush and then, if he approves
them, to Congress. If adopted, the shut-
downs and consolidations would consti-
tute the most extensive reduction of
military installations in 20 years.

Mr. Bush’s. approval is by no means
certain. In the past, he has said he.sup-
ports the Pentagon’s recommenda-
tions. And fierce opposition to base
closings can be expected from mem-
bers of Congress whose districts are af-
fected. By law, Congress must accept
or reject the entire list; if it rejects the
list, no bases will be closed. .

Other major bases that would  be
closed under today’s recommendations
are Fort Devens in Ayer, Mass., and
Fort Benjamin Harrison in Indiana.

Continued on Page A10, Column 4

With Some Somber Notes, a Gay Day
The canyons of Fifth Avenue echoed with hundreds of thousands of voices at the New York City Lesbian

and Gay Pride Parade yesterday. But all those voices were stilled briefly to recall the toll of AIDS. Page B1.

King’s Dream Lives Again at Site of His Death

By MARY B. W. TABOR
Specialto The New York Times

MEMPHIS, June 30 — For years, the
motel where the Rev. Dr. Martin Lu-
ther King Jr. was assassinated in 1968
stood amid dilapidated warehouses, a
crumbling memorial to the civil rights
leader.

But this \lveek the Lorraine Motel |

celebrates its rebirth as the National
Civil Rights Museum.

The motel, once one of the few lodg-
ing houses in the city where blacks
could stay, has been gutted and rebuilt
to hold what museum ofticials say will
be the first comprehensive exhibit
documenting the civil rights movement
in this country. Only the facade resem-
bles the original Lorraine.

Civic leaders hope that the museum
will bothirevitalize the forlorn Mul-

berry Street neighborhood, long over-
run by prostitutes and drug dealers,
and sweeten racial relations. Busi-
nesses and foundations managed by
whites donated $1.3 million for the $9.7
million museum, with the rest of the
money coming from city, state, Shelby
County and other private donations.
Construction ‘delays have postponed
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the museum’s opening, scheduled for
July 4, until Aug. 31. But keeping with
the original schedule, celebrations
honoring the museum began today, and
several of the museum’s exhibits are
already in place.

Focusing on the civil rights mave-
ment during the 1950’s and 1960’s, the
museum's 10,000 square feet of exhibi-
tion space will include an auditorium
and extensive audio, video, and photo-
graphic diplays of civil rights protests
in cities and towns across the country.

Visitors, to be charged $5 for admis-
sion, wilt be able to sit at a lunch coun-

‘ter alongside statues of black students

defying the ban against their presence
and two jeering white men. Film foot-

Continued.on Page All, Column 1

ACCORD REACHED
FOR GRIM BUDGET

INNEW YOR

Mayor Still
Holds Sway

Tenuous Compromise
Shows Dinkins Power

By TODD S. PURDUM

By compromising on a budget for
New York City, Mayor David N. Din-
kins and the City Council each gave to
get something for themselves and their
city: a timely if tenuous agreement on
how to begin facing its
deepest problems in years.

Mr. Dinkins, his fiscal
stewardship under fire for
months, won only half the
increase in property taxes he sought,
but a third more than the Council want-
ed. That was enough to restore some of
the worst of Mr. Dinkins’s threatened
cuts. He produced an agreement that
proved that he was still the Mayor, a
not inconsequential claim amid his
misery.

The Council, flexing newfound mus-
cles with unexpected bravado, put the
Mayor on the defensive by resisting his
taxes and.threatening to pass its own
budget over his objections. But it
slashed its rosy goals for restoring
spending nearly in half, because it
knew that the price would have been
far deeper cuts in other areas — cuts
that its members could not stand.

“I don’t think anyone blinked,” the

News
Analysls

. | Mayor’s chief spokesman, Leland T.|

Jones, said of the budget that gave next
to nothing to nearly everyone. I think
both sides squinted.””

In the end, it was the power of the
mayoralty — if not the Mayor — that
carried the day. Under-the City Char-
ter, he has the sole right to set revenues
estimates, whi<h spending cannot ex-
ceed. So if the Council had tried to pass
a budget without his help, it would have
had no choice but to make much deeper
cuts than either side wanted.

At the last minute, Mr. Dinkins
pulled the equivalent of a rabbit out of

‘this hat, increasing his estimates of

Continued on Page B5, Column 5

CITY
DIFFERENGES ~ SPLIT

Dinkins and City Council
Agree on Service Cuts |
and Tax Increases

By JOSH BARBANEL

With Mayor David N. Dinkins and
the City Council splitting much of their
difference on tax increases and service
cuts, New York City officials reached
an agreement last night on the outlines
of a grim, recession-dominated budget
that will raise the cost of living and
lower the quality of services in the city.

The agreement came after months of
wrangling that culminated in tense ne-
gotiations that ended only as the dead-
line for adopting a budget loomed. In
the hours before the agreement, the
Council, operating under new powers
granted under the new City Charter,.
had renewed a threat to adopt its own
version of the budget without input
from the Mayor.

Under the agreement, taxes in the
$29 billion budget would rise by $735
million, including a $335 million income
tax increase pending in Albany and a
property tax increase of $400 million,
about half the property tax rise pro-
posed by Mr. Dinkins. Council approval
‘is needed for the property-tax increase,
which would mean an average rise of
10.7 percent for homeowners and 8 per-
cent for owners of cooperanve apart-
ments.

Layoffs Are Not Reversed

Most of the $1.5 billion in service cuts
proposed by the Mayor would go for-
ward under the agreement, along with
the layoffs of 10,000 workers, including
6,000 who were dismissed on Friday.

But at least $117 million of the most
damaging reductions in city services

'— from the closing of prenatal clinics

to the padlocking of libraries — will be
restored. The Council had sought to re-
store about $220 million in proposed
service cuts but seemed to split the dif-
ference with the Mayor.

*“This budget contains a lot more
pain, and a lot less gain than any of us
would like,’”” Mr. Dinkins said at a news
conference last night he held jointly
with Council Speaker Peter F. Vallone.

““This is an example of what we can
do in the worst of times,” Mr. Vallone
said.

The changes from the Mayor’s
budget would be paid for in part by at
least $200 million in other cuts, includ-
ing $10 million from an across-the-

Continued on Page B5, Column 3

Layoffs in New Jersey

The $14.7 billion budget passed by
the New Jersey Legislature calls for
laying off more than 2,000 workers
buit no tax increase. Page B4. Other
states around the country grappled
with budget deadlines. Page Al0.

Weicker Vetoes a Sales-Tax Plan,
But Delays Budget Deadline a Day

By KIRK JOHNSON
Special to The New York Times

HARTFORD, Monday, July 1 — Gov.
Ldwell P. Weicker Jr. vetoed a plan by
the Legislature early this morning to
solve Connecticut’s budget crisis with-
out an income tax, but he postponed for
24 hours his threat to shut down a large
part of the state government.

Mr. Weicker had threatened to fur-
lough thousands of state employees’
and suspend all nonessential services

.| beginning today if no budget was ap-

proved by'12:01 this morning, the start
of the new fiscal year. But shortly after
the midnight deadline passed, he said
progress was being made and that one

. more day could bring forth a budget he

would sign.

The Governor said, however, that the
no-income-tax budget passed by the
Legislature Sunday night would harm
the state’s economy. “It was a shock-
ing display of ignoring reality in favor
of personal philosphy,’ he said.

Lawmakers said they were uncer-
tain that Mr. Weicker’s executive or-
der to postpone the shutdown was
enough of a legal stopgap until a full
budget is in place and they moved this
morning to pass a continuing resolution
to appropriate money to pay the state’s
bills temporarily.

Mr. Weicker declined to say what
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specific progress he saw in the negotia-
tions. But one alternative income tax
plan, sponsored by Senator William H.
Nickerson, a Republican from Green-,
wich, was thought to be gaining in sup-
port among lawmakers even as the
non-income tax plan — a proposal to
greatly expand the state’s sales tax,
applying it to many more kinds of

Continued on Page B4, Column 1

INSIDE

Tokyo Trims Interest Rate

"In a move to maintain the country’s
long economic expansion, Japan's
central bank lowered a key interest
rate to 5.5 percent. Page DI.

Accord by Liberian Factions

Liberia’s two largest factions moved
to end hostilities' that have cost tens
of thousands of lives. Page A3.

Underage? No Smoking.

It is now illegal for anyone under 18
years old to smoke, chew or even pos-
sess tobacco in Iowa. Page A8.
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